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MINfSTRYOF FINANCE 
(Department of Economics Affairs) 

NOTIFICATION 

New Delhi, the 1st January, 1993 
Scheme for sale of 91 days Treasury Bills by Auction 

No. F.2(17)-W&M/J2 :.—The Government of India thereby notifies the issueof “91 days Government of India 
Treasury Bills”, on auction basis hereafter until further notice- The present 91 days tap treasury bills at a prefdeter- > 
mined discount rate would continue to be issued- 

Main Features: 

2. Under this new scheme, 91 days Treasury Bills will be sold by Reserve Bank of India, Public Accounts 
Department, Bombay on an auction basis. The amount of bills offered andthe date of auction will be announced 
by the Reserve Bank of India from time to time- The bills would be issued at a discounted price, The rate of dis¬ 
count and the corresponding issue price would bb detengiined at each auction- Successful bids upto the minimum 
discounted price determined at the auction will be accepted . Other bids at lower offer prices than the cut-off price 
will be rejected. Illustrations are given in Annexuro-I. 

Eligibility for Investment: 

3. The bills may be held by any person, firm, company, corporate body or institution in India. Jk$te Govern¬ 
ment and Provident /Gratuity Funds are, however, not eligible to invest in the 91 days Treasury JHtfs sold through 
auction. 

The Reserve BanK will be at liberty to participate in the auction and buy part oi the offer at par at the cut-off 
price in case the accepted bids fall short of the amount offered or the whole of the amount notified irt a>. rate to 
be decided if all the bids are rejected. 

Limit of Investment: 

4. There win be no limit on individual bids subject to the notifiedamount. 



=s&= 




' T l®rinium -Subscription; 


a) , mf ^ **■ d ^ s Government of India Treasury BUI (Auction) would be issued for a minimum amount of Rs 
25,000*Rupoes twenty five thousand only) and in multiples of Rs. 25,000. 


JBdPm: 


6 V The Treasury Bills will be issued in the form of Promissory Note/credit to S.G.L. Account. 


ThtSfstera billty : 

7. The bills will be transferable in terms of the Public Debt Act, 1944 and Public Debt Rules, 1946, insofai 
J&toty are «pplicabl»^5 a Treasury Bill, issued in the form of Promissory Note/S.G.L. Account. 


Repayment: 

Si'ifhe bills will be repaid at par on the expiration of 91 days from the date of their issue only at the 
Public Accounts Department of the Reserve Bank of India, Bombay. 

f* Tenders for purchase of 91 days Government of India Treasury Bills (Auction): 

>0 Details of the procedure relating to auction for sale of the bills/date of auction, etc. will be announced 
by the Reserve Bank of India. : niH 

ii) An intending investor should submit his tender for the issue of the bills in the prescribed form (Annexure 
tl), which can be obtained from the Reserve Bank of India, Public Account Department, Bombay. An 
investor can submit multiple tenders at different prices in separate forms. Applications which do not 
contain necessary details such as ihenonvinal value of the bills, the price per Rs. 100 at which the 
Whs are proposed to be purchased are liable to be rejected without reference to the applicant. 

ii) Tenders for the bills will be received taily at the Reserve Bask of India, Public Accounts Department, 
Bombay. 

v) The ReserveB&ttk have the full discretion to^weept or reject any or all the bids either wholly 

CTpar gjjilly, iideemed~i_t> without assigninganyreason. 

The res TM^riTtl# #ietiori would be displayed by the Reserve Bank of India, Public Accounts Department, 
Btmaa» 5 fcind.ithe successful Wdder/s will be required to deposit the requisite amount in the ©rescribed 
manner at ReserveBaflk of India, Bombay. 

By order of the President 
SMT, JANAKI KATHPALIA Addl. Secy. 


ANNEXUREI 


[Illustration : Price and Amount Payable on Government of India 
?1 days Treasury Bills sold'by Auction 

| r The Reserve Bank of India sells Government of India treasury bills for 91 days for an aggregate amount of 
Rs. 100 crores with fhce ^Jefc c^Rs. 100.00 at an auction. Assuming that the cut-off price determined on the 
baste of bids received is Rs. 98ji$, the bids accepted a^f^paents to be made will be ds under : 

ILLUSTRATION^ t-fle following bids are received 


Nominal amount of bid 

Price quoted by 
the bidder 

Amount to be paid 


1. Rs. 30 crore 

Rs. 98.85 

Rs. 29.66 crore 

.. ' v: 

% Rs. 40 crore 

Rs. 98.80 

Rs. 39.52 crore 


3. Rs. 40 crore 

Rs. 98.75 

Rs. 29.63 crore 


4. Rs. 20 c?bre 

Rs. 98.65 

Rs. 19.73 crore 



The first 3 bids will be accepted while the fourth bid will be rejected. 
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LUSTRATION II : The following bids are received : 


lominal amount of bid 


Price quoted by 
the bidder 


Amount to be paid 


Rs. 30 crore 
Rs. 50 crore 
Rs. 40 crore 


Rs. 98.85 
Rs. 98.80 
Rs.' 98.75 


Rs. 29.66 crore 
Rs. 49.40 crore 


~ , his case a,, first t„o bidders will receive foil allotment ai the pries @ Rs. “ d ** 

W Welder wilTget partial allotment (50 per cent) R, 100 turd win bp rt*., rad M pa,R, 19 7S=ror.. 

■■ T - •- at - . - ^ri._= A'?-*4’ 

ANNEXURE ll* 


bird bidder wm get uai v— i™-' 

.1OTE : The price assumed are partly illustrative and shrtltd mK-be-tafcen asduttedirt. 


The Manager., 

Reserve Bank of India, 

BOMBAY. 

Dear Sir, 

•Tender for Government of indra 'f l days 

Treasury BJBs with reference to’RBI 
Ciicidar/DMCJDMO/ ,/03.53.QQ/92-93 

' dated* 1993 

I/we, the undersigned, hereby tender for purchase of 91 days treasury biHs as set out below at the auction 
to be held at yourprcmises. 

(i) Date of RBI Tender Notice 
(ti) Date of auction 
(ill) Name of Tender 
4 k?) Address 

(v) Telephone No. 


(vi) Nominal value of the 91 days Treasury Bills 

(vii) Tptal purchase price of the 91 days Treasury. Bills 

(viii) The price at which the bills are proposed 

to be purchased per Rs. one hundred (nominal) 


Undertaking : 


Rs 

Rs. 


(upio.two riedmal) 



item your 
indicated therein. 

Terms and Conditions: 

I/we have read the terms and conditions fcrthe bid for the auction and undertake to abide by them. 

I/we have also submitted another bid*-bids/not submitted any other bidfStrike out which is not necessary 
toe the auction to be held on the captioned date. 


■<i) Signature— 
4U) Designation 


*To be filled in by the applicant. 

(please see the reverse for hptes/terms and conditions) 


(lit) Office Stamp of the Bidder/s- 




*rr^r : wnarw 


9 


[*nn l —sr 1 ] 


NOTES : 

(1) If the applicant’s signature is by thumb mark, it should be witnessed by two persons. The full names, 
occupations and addresses of the witnesses should be appended to their signatures. 

(2) If the application is made in the name of a registered body, the undernoted documents, if not already 
registered at the Public debt Office, should besubmitted to the Public Debt Office along with the investment amount:—. 

(i) Certificate of Incorporation/Registration in original or a copy thereof certified as true by issuing 
authority under his office seal. 

(ii) ££rtified copies of fdemorsndum and Artides of Association of the Rules and Regulations/Bye-laws of 
the company/ooay. 

(iii) Certified copies of resolution in favour of the. person’s authorised to deal in Government Securities on 
behalf of the company/body together with his/their duly attested specimen signature(s). 

TERMS AND CONDITIONS 

1. Treasury Bills (Auctions) will be issued for a minimum amount of Rupees 25,000/- and in multiples 
thereof. 

2. Separate tender form should be submitted for each bid. 

3. Result of the auction would be displayed at Reserve Bank of India, Public Accounts Department, 

Bombay. 

4. Reserve Bank of India will have the full discretion to accept or reject any or all the bids, either wholly or 
partially if deemed fit without assigning any reason. 

5. ' 'T^fi'dbf should.£heck for himsejf the result of the auction and if successful, should collect the letter 
of acceptance of the tender from the Reserve 'Bank of India, Public Accounts Department, Bombay. 

6. In the caserufacceptedjenders, treasurybiUawould be issued at the price at which it is tendered by the bidder 

the aPiSfRfhtfcrn. 

7. Payment shall be made in cash at the Reserve Bank of India, Public Accounts Department, Bombay or by 
check dawn on Reserve Bank of India, Bomaby or Banker’s pay order and the required amount shall be 
deposited with the Reserve Bank of India, Public Accounts Department, Bombay on the following working day 
of the announcement. 

8. Bills issued issued in the form of Government Promissory Note or by credit to SGL account to parties which 
maintain such account with Reserve Bank of India, Public Accounts Department, Bombay. 

9. Bills are transferable in terms of the Public Debt Act, 1944 and the Public Debt Rules, 1946 insofar as the 
provisions thereof are applicable to treasury bills issued in the form of Promissory Note/SGL account. Bills in 
scrip form are transferable by endorsement and delivery. 

10. The bills are not rediscountable with Reserve Bank of India, 

11. Op expiry of their tenor, the bills would be repaid only at the Reserve Bank of India, Public Accounts 
Department, Bombay. 

12. The bills in scrip form may be presented for repayment duly discharged through the bankers or at the 
Reserve Bank of India, Public Accounts Department, Bombay upto three days in advance of the date of maturity to 
facilitate timely repayment. 
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